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The reference despatich noted that the Mational Irgniazn Of Q@mpany

[_géd contracted with Constructors John Drown for & survey of the
practicality of exporting the products of the Abadan refinery through
sone nevw terminal not located on the Shattecl=Arab, and more partl-

cularly the practicallty of dredging the Dahmmshir Piver = to make
poesibie the consteuction of such a terminal on the east side of Abaden

: Island,
|
|

: ‘The reporting oificer has recentiy reviewed the status of this
| ro ject with lro, Sald NAGHAVI, the Assistaent Director of the Production
?rertning) Department of the NICC and one of the lIranien officials
most concerned with ft, He states that the project is off on e new

tack, but that it has by no means been dismissed,

Apparently the most preliminary observations made by Ceonstructors
John Arown indicated thet any attempt to make the Oghmashir navioable
would depend upon a diversicn of the waters of the Karun River or
possible even diversion of the waters of the Shatt itself. Irsznian
officials quickly came to & realizetion that this would have too meny
" pelitical implications vis-a-vis Irags As a consecouence, the idez of
I using the Dohmashir has been glven up; at the some {ime the contract
with the Constructors John Br@wn was cancelled,

| HICC iIs now itself engacing in a2 restudy of the HKhor liusa schemges

- reviewing and %0 a large extent depending upon information and 1deas

E gleaned from the ﬁrespectuses submitted last Spring by the ten inter-

E nztional construction firms Which were interested in biddinc on the
pro jecto. IIr. Haghavi belleves that the project can be cut down to
about (G0emiliicn-=by the elimination of the tennis courts and the
cther ffills. He says that MIOC is also creatly interested in a new
submission bv Wiililams Brothers which would put the loading at the
new port on a pushe«button basis, contrelled from fbadan. In other
words, the tankage at the Khor fusa port would be eliminated; as would
most of the comunity construction which was called for in NIOCis
oricinal fender, All that would remain, essenttally, would be the
berthinc and loading facilittes,
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é&ii,iaﬁan% Mro Uaghavl said %Ia,aﬁ moTe study i heinn glven

te the jdea of adding te Sendar “ashur (the Consortium's precent
crude terminel) the limited “acﬁxtﬁes necessary to load cut the

- products exported in greatost bullte-residual fuel oll and perhaps
motor gasoline, Under cuestioning, Mrs Haghavi adnitted that some
of the ps*egn&smﬁamﬁm which MNIiCC hed f@e@iwé secaerding the future
growth in the size of product tenkers had been oxarfem&ed and that
it wos much more likely that For yveors to eome Abade n's products could

effectively be taken out by tankers of e size n@% oo ia?ﬂe to navie
gate the Shatts . - .

0f sone interesty, s laghavi saﬁd that the Khor Musa project
will be prescnted by the iraaﬁaa Governrent to CENTO for consideration
s o recicnal p@?%s projecte He noted that, in the {irst instance,
it waazd not seem to be appropriate fer regionsl support beczuse of
the fact that Abadan s not scheduled for eny increase in copacity
wvhereas it is Iran®s crude oil loading capocelty which is en the
increase, UNeverthelessy he sald, support of the Whor Musa oreject
will be in the interest of the regienal members, end the U.S. and the
U.Kop Beczuse of the polltical impertance of Abadan &S an industrial
cormiunity in Iran. I& would be disestrous ¢£¢ lranee-and thus critical
to the other menbers of CENTD=-=1f anything untoward were to happen
to Abadans Abadan cannot be allowed to go down hill, just hecause
free access te the Shatt is denfsd Iran by Irags

COMMENT: tr. Machavi's latest thinking reflects some increased
Iranien realism in recard to the Khor Musa stheme, but there still
appear to be certain basic Inconsistencies and without cuestion a

gontﬁnneng absence of any hope--or desire--for conciliation with
raqge
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